
2007 Chico January 11, 2007

LAEDC:  Nancy D. Sidhu 1

TRI-COUNTY ECONOMIC 
FORECAST CONFERENCE

California Economic Outlook

Nancy D. Sidhu, Ph.D. 
VP & Senior Economist

January 11, 2007

THEMES FOR 2007THEMES FOR 2007

nn Slower economic growthSlower economic growth

nn Housing activity declinesHousing activity declines

nn Still Strength elsewhereStill Strength elsewhere
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GDP COMPARISONSGDP COMPARISONS
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SPOT ENERGY PRICESSPOT ENERGY PRICES
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CALIFORNIA WHOLESALE ELECTICITY 
PRICE
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UNEMPLOYMENT HAS COME DOWNUNEMPLOYMENT HAS COME DOWN
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U.S. EQUITY PRICES
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BUSINESS SPENDING BUSINESS SPENDING ---- EQUIPMENTEQUIPMENT

0

40

80

120

160

200

 94:1 95:1 96:1 97:1 98:1 99:1 00:1 01:1 02:1 03:1 04:1 05:1 06:1
Year:  Quarter

0

100

200

300

400

500

600

Information Processing  [--->]
Transportation  [<---]
Industrial  [<---]
Other  [<---]

Billions of $ 2000

Source: Bureau of Economic Analysis

Sources:  BLS, CA EDD

NONFARM EMPLOYMENT 
GROWTH

-2.0
-1.5
-1.0
-0.5
0.0
0.5
1.0
1.5
2.0
2.5
3.0
3.5
4.0
4.5

 90:1  91:3  93:1  94:3  96:1  97:3  99:1  00:3  02:1  03:3  05:1  06:3
Year:  Quarter

-2.0
-1.5
-1.0
-0.5
0.0
0.5
1.0
1.5
2.0
2.5
3.0
3.5
4.0
4.5

Rest of U.S.

California

Latest  Month
Plotted: Nov 2006

Year/Year % Change

108,300
23,800

0

-10,200

-1,100

-200

2,000

33,600

38,600Government

Business Services

Health Services

Other Manufs.

Leisure & Hospitality

Motion Picture/TV

Aerospace/Defense

Hi-Tech

Construction

Source: California Employment Development Dept.

CHANGE IN NONFARM EMPLOYMENT CHANGE IN NONFARM EMPLOYMENT ----
MAJOR INDUSTRIES IN CALIFORNIAMAJOR INDUSTRIES IN CALIFORNIA

(Nov ‘06 / Nov ‘05)(Nov ‘06 / Nov ‘05)
0



2007 Chico January 11, 2007

LAEDC:  Nancy D. Sidhu 6

1616

REGIONAL GROWTH PATTERNREGIONAL GROWTH PATTERN
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CALIFORNIA VEHICLE REGISTRATIONSCALIFORNIA VEHICLE REGISTRATIONS
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CALIFORNIA HOUSING MARKET
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CALIFORNIA  NONRESIDENTIAL CALIFORNIA  NONRESIDENTIAL 
BUILDING PERMITSBUILDING PERMITS

0

5

10

15

20

25

'88 '90 '92 '94 '96 '98 '00 '02 '04 '06f

Additions/Alterations

New Buildings

Billions of $ 2006

Source:  Construction Industry Research Board

PUBLIC CONSTRUCTIONPUBLIC CONSTRUCTION

0
2
4
6
8

10
12
14
16
18
20
22

1994 1996 1998 2000 2002 2004 2006f

Government Buildings
Heavy Construction

Billions of $2005

Source: Construction Industry Research Board

AGRICULTURE:  BETTER
(Gross Cash Income in CA)

27.6 27.8 28.6 28.8 30.0 31.7

26.0
23.9

25.7
27.7

31.7

0

5

10

15

20

25

30

35

1995 1996 1997 1998 1999 2000 2001 2002 2003 2004 2005

Billions of $

Sources:  CA Dept. of Agriculture



2007 Chico January 11, 2007

LAEDC:  Nancy D. Sidhu 9

DoD PRIME CONTRACT AWARDSDoD PRIME CONTRACT AWARDS
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BOEING COMMERCIAL AIRCRAFT
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TECHNOLOGY JOB TRENDS TECHNOLOGY JOB TRENDS 
IN CALIFORNIAIN CALIFORNIA
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TOTAL CARGO HANDLED TOTAL CARGO HANDLED 
AT PORT OF OAKLANDAT PORT OF OAKLAND
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CALIFORNIA TAX REVENUESCALIFORNIA TAX REVENUES
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CALIFORNIACALIFORNIA
ECONOMIC FORECASTECONOMIC FORECAST

 
2004 2005    2006e 2007f 

  Nonfarm Jobs 1.0 1.4 1.5   0.9 

  Unemployment Rate 6.2 5.4 4.9 5.2

  Total Personal Income  6.0 5.0 6.1 6.2

  Taxable Retail Sales 9.4 7.5 6.0  5.9

  Housing Unit Permits 212,960 208,972 164,900 157,000

     
    Annual % change except housing permits, which are in units. 

 

 
 

Forecast Source:  LAEDC

THANK YOU and 
STAY INFORMED

Keep up with economic news and 
major developments by subscribing 
to e-EDGE -- our free weekly news 
broadcast.  Check out the web 
version at www.LAEDC.org and 
sign up for the broadcast by e-
mailing subscribe@e-edge.org

Download LAEDC’s economic 
publications: www.LAEDC.org


