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THE GOVERNOR’S BUDGET FOR CSU 
 
 

Major Budget Adjustments Proposed for 2003–04 
 
� Reduction Issues in the December Revision (the following adjustments 

define $152,334,000 in unallocated base reductions): 
 
• $24,000,000 General Fund in unallocated base reductions. 
• $53,197,000 General Fund reduction in Student Services funding. 
• $58,091,000 General Fund reduction in Academic and Institutional 

Support funding. 
• $12,596,000 General Fund reduction in outreach funding. 
• $2,000,000 General Fund reduction in Cal Teach funding. 
• $2,000,000 General Fund reduction in Bilingual Teacher Recruitment 

funding. 
• 450,000 General Fund reduction in public services funding. 

 
� Other Major Budget Reductions 

 
• $118,752,000 General Fund additional unallocated base reduction. 
• $53,542,000 General Fund through increasing the student to faculty 

ratio from 18.9 to 1 to 19.9 to 1. 
• $1,444,000 General Fund reduction in Student Fellows Program 

funding. 
 

� Other Major Budget Adjustments 
 
• $258,497,000 in additional student fee funding, in anticipation of fee 

increases intended to offset proposed General Fund reductions. 
• $150,880,000 General Fund increase for enrollment growth to fund 

overenrollment and enrollment growth of an additional 16,000 full-
time equivalent (FTE) students. 

• $68,074,000 General Fund for increased PERS costs. 
• $1,064,000 General Fund increase for annuitant benefit costs. 
• $1,143,000 General Fund increase for lease-revenue costs. 

 
 



 
 

  
Governor's Budget 2003-04 
California State University  

      
      
      
      
 General Fund Increases     
      
 Additional Fee Funding         258,497,000    
 Enrollment Growth (16,000 FTES)         150,880,000    
 GF Increase in PERS costs           68,074,000    
 GF Increase for Annuitant Benefits             1,064,000    
 GF Increase for Lease Revenue Costs            1,143,000    
      
 Total GF Increases    $       479,658,000   
     
      
 General Fund Reductions     
      
 GF Unallocated Base Reductions         (24,000,000)    
 In Student Services         (53,197,000)    
 In Academic & Institutional Support         (58,091,000)    
 In Outreach Funding         (12,596,000)    
 In CalTeach Funding            (2,000,000)    
 In Bilingual Teacher Recruitment            (2,000,000)    
 In Public Service Funding               (450,000)    
      
 Additional Unallocated Base Reductions      (118,752,000)    
 Change in SFR 18.9 to 19.9         (53,542,000)    
 In Student Fellows Program Funding            (1,444,000)    
      
      
 Total GF Decreases    $      (326,072,000)  
      
 Net Change    $       153,586,000   
      
      
      

 
 
 
 
 
 



 
 

  
Governor's Budget 2003-04 

California State University Impact 
      
     
     
     
 General Fund Increases  Governor  CSU Version  
     
 Additional Fee Funding         258,497,000                172,997,400  
 Enrollment Growth (16,000 FTES)         150,880,000                150,880,000  
 GF Increase in PERS costs           68,074,000  0  
 GF Increase for Annuitant Benefits             1,064,000  0  
 GF Increase for Lease Revenue Costs            1,143,000  0  
     
 Total GF Increases   $ 479,658,000   $       323,877,400  
     
     
 General Fund Reductions    
     
 GF Unallocated Base Reductions         (24,000,000)                (24,000,000)  
 In Student Services         (53,197,000)                (53,197,000)  
 In Academic & Institutional Support         (58,091,000)                (58,091,000)  
 In Outreach Funding         (12,596,000)                (12,596,000)  
 In CalTeach Funding            (2,000,000)                   (2,000,000)  
 In Bilingual Teacher Recruitment            (2,000,000)                   (2,000,000)  
 In Public Service Funding               (450,000)                      (450,000)  
       
 Additional Unallocated Base Reductions      (118,752,000)              (118,752,000)  
 Change in SFR 18.9 to 19.9         (53,542,000)                (53,542,000)  
 In Student Fellows Program Funding            (1,444,000)                   (1,444,000)  
       
 Mandatory Cost Funding Increase                  (78,609,000)  
 Permanent Reduction Long-term Needs                 (43,000,000)  
       
 Total GF Decreases   $(326,072,000)   $      (447,681,000)  
     
 Net Change   $ 153,586,000   $      (123,803,600)  
     
       

 
 



 
 

  
Governor's Budget 2003-04 

California State University Impact 
       
       
       
       
 General Fund Increases  CSU Version  CSU, Chico Impact  
      
 Additional Fee Funding         172,997,400                          5,820,600  
 Enrollment Growth (16,000 FTES)         150,880,000                             949,500  
 GF Increase in PERS costs  0   
 GF Increase for Annuitant Benefits  0   
 GF Increase for Lease Revenue Costs 0   
     
 Total GF Increases   $ 323,877,400   $              6,770,100  
     
     
 General Fund Reductions    
     
 GF Unallocated Base Reductions         (24,000,000)    
 In Student Services         (53,197,000)                        (2,463,000)  
 In Academic & Institutional Support         (58,091,000)                        (2,585,000)  
 In Outreach Funding         (12,596,000)                              (61,800)  
 In CalTeach Funding            (2,000,000)    
 In Bilingual Teacher Recruitment            (2,000,000)    
 In Public Service Funding               (450,000)    
       
 Additional Unallocated Base Reductions      (118,752,000)                        (6,609,000)  
 Change in SFR 18.9 to 19.9         (53,542,000)                        (2,345,200)  
 In Student Fellows Program Funding            (1,444,000)    
       
 Mandatory Cost Funding Increase         (78,609,000)                        (3,549,877)  
 Permanent Reduction Long-term Needs        (43,000,000)    
 Campus Unfunded Needs    (1,443,346)  
       
 Total GF Decreases   $(447,681,000)   $           (19,057,223)  
      
 Net Change   $(123,803,600)   $           (12,287,123)  
     
     
       

 
 
 
 
 
 



 
 
 

 
 
 
HIGHER EDUCATION 
 
 
UC and CSU. For the current year, the 
Governor proposes allocated and unallocated 
reductions totaling $74.3 million at UC. His 
proposal includes a $59.6 million unallocated 
reduction at CSU. The segments enacted fee 
increases for spring 2003 that will backfill 
$19 million of the General Fund reduction at UC 
and about $20 million for CSU. 
For 2003-04, the Governor’s proposal 
reduces General Fund support for UC and CSU 
by 4.2 percent and 4.5 percent, respectively, 
from revised current-year levels. However, the 
Governor assumes a significant increase in 
student fee revenue due to an additional 25 percent 
hike in educational fees for most students. 
Because of this additional fee revenue, total 
funding for UC and CSU would increase by 
4.1 percent and 1.2 percent, respectively. 
The Governor’s proposal provides funding 
for a 6.9 percent increase in budgeted enrollment 
at UC and 7.3 percent at CSU in 2003-04. 
This compares with an estimated 1.4 percent 
increase in college age population. 
 
 
 
Website for complete report: http://www.lao.ca.gov/2003/budget_overview/03-04_budget_overview.pdf  
 
 
 
 



 
 

 
 
 
 

 
 
 
 
 
 
 
 


