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INDEPENDENT AUDITORS’ REPORT
To the Board of Directors
The CSU, Chico Research Foundation
Chico, California
Report on the Financial Statements
We have audited the accompanying financial statements of the business-type activities of The CSU, Chico
Research Foundation (the Research Foundation), as of and for the years ended June 30, 2013 and 2012, and the
related notes to the financial statements, which collectively comprise the Research Foundation’s basic financial
statements as listed in the table of contents.
Management’s Responsibility for the Financial Statements
Management is responsible for the preparation and fair presentation of these financial statements in accordance
with accounting principles generally accepted in the United States of America; this includes the design,
implementation, and maintenance of internal control relevant to the preparation and fair presentation of
financial statements that are free from material misstatement, whether due to fraud or error.
Auditors’ Responsibility
Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our
audits in accordance with auditing standards generally accepted in the United States of America and the
standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States. Those standards require that we plan and perform the audits to
obtain reasonable assurance about whether the financial statements are free of material misstatement.
An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditors’ judgment, including the assessment of
the risks of material misstatement of the financial statements, whether due to fraud or error. In making those
risk assessments, the auditor considers internal control relevant to the Research Foundation’s preparation and
fair presentation of the financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Research
Foundation’s internal control. Accordingly, we express no such opinion. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of significant accounting estimates made
by management, as well as evaluating the overall presentation of the financial statements.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion.
Opinion
In our opinion, the financial statements referred to above present fairly, in all material respects, the respective
financial position of the business-type activities of the Research Foundation, as of June 30, 2013 and 2012, and
the respective changes in financial position and, where applicable, cash flows thereof for the year then ended in
conformity with accounting principles generally accepted in the United States of America.
Emphasis of a Matter
As explained in note 1, the financial statements include investments valued at $1,343,713 (5.05% of net
position) and $1,163,377 (4.53% of net position) as of June 30, 2013 and 2012, respectively, and whose fair
values have been estimated by the Research Foundation in the absence of readily determinable fair values. The
Research Foundation’s estimates are based on information provided by the fund managers.
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INDEPENDENT AUDITORS’ REPORT
Continued
Other Matters
Required Supplementary Information
Management has omitted management’s discussion and analysis (MD&A) that accounting principles generally
accepted in the United States of America require to be presented to supplement the basic financial statements.
Such missing information, although not a part of the basic financial statements, is required by the
Governmental Accounting Standards Board who considers it to be an essential part of financial reporting for
placing the basic financial statements in an appropriate operational, economic, or historical context. Our
opinion on the basic financial statements is not affected by this missing information.
Other Information
Our audits were conducted for the purpose of forming an opinion on the financial statements that collectively
comprise the Research Foundation’s basic financial statements. The accompanying schedule of expenditures of
federal awards and the financial information listed as supplementary information in the table of contents are
presented for purposes of additional analysis as required by the U.S. Office of Management and Budget Circular
A-133, Audits of States, Local Governments, and Non-Profit Organizations; the California State University
Chancellor’s Office; or by management; and are not a required part of the basic financial statements.
The supplementary information is the responsibility of management and was derived from and relates directly
to the underlying accounting and other records used to prepare the financial statements. Such information has
been subjected to the auditing procedures applied in the audit of the financial statements and certain additional
procedures, including comparing and reconciling such information directly to the underlying accounting and
other records used to prepare the financial statements or to the financial statements themselves, and other
additional procedures in accordance with auditing standards generally accepted in the United States of
America. In our opinion, the supplementary information is fairly stated in all material respects in relation to the
financial statements as a whole.
Other Reporting Required by Government Auditing Standards
In accordance with Government Auditing Standards, we have also issued our report dated September 20, 2013,
on our consideration of the Research Foundation’s internal control over financial reporting and on our tests of
its compliance with certain provisions of laws, regulations, contracts and grant agreements, and other matters.
The purpose of that report is to describe the scope of our testing of internal control over financial reporting and
compliance and the results of that testing, and not to provide an opinion on the internal control over financial
reporting or on compliance. That report is an integral part of an audit performed in accordance with
Government Auditing Standards in considering the Research Foundation’s internal control over financial
reporting and compliance.

September 20, 2013
Chico, California
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FINANCIAL SECTION

The CSU, Chico
Research Foundation

STATEMENTS OF NET POSITION

2013

June 30

2012

ASSETS
CURRENT ASSETS
Cash and cash equivalents
Short-term investments
Accounts receivable - net
Prepaid expenses and other assets

$

687,215
9,257,453
8,380,780
487,722

$ 1,396,204
7,526,656
7,683,710
483,587

Total Current Assets

18,813,170

17,090,157

NONCURRENT ASSETS
Notes receivable
Other long-term investment
Capital assets - net
Other assets

95,457
16,500
15,276,206
731,302

71,130
16,500
15,829,264
685,575

Total Noncurrent Assets

16,119,465

16,602,469

Total Assets

34,932,635

33,692,626

CURRENT LIABILITIES
Accounts payable
Accrued salaries and benefits payable
Accrued compensated absences
Unearned revenue
Long-term debt obligations - current portion
Other current liabilities

1,331,892
917,847
54,125
1,625
680,573
37,128

1,138,090
882,952
52,234
1,600
635,300
35,540

Total Current Liabilities

3,023,190

2,745,716

NONCURRENT LIABILITIES
Accrued compensated absences - net of current portion
Long-term debt obligations - current portion
Depository accounts
Other postemployment benefits obligation
Other long-term liabilities

23,393
4,159,789
7,150
557,412
557,511

20,951
4,188,971
9,925
552,934
503,867

Total Noncurrent Liabilities

5,305,255

5,276,648

Total Liabilities

8,328,445

8,022,364

10,769,654

11,340,024

1,130,130
50,101
868,341
13,785,964

1,093,883
50,101
734,836
12,451,418

$ 26,604,190

$ 25,670,262

LIABILITIES

NET POSITION
Net investment in capital assets
Restricted for:
Expendable:
Research
Loans
Other
Unrestricted
Total Net Position
The accompanying notes are an integral part of these financial statements.
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STATEMENTS OF REVENUES, EXPENSES,
AND CHANGES IN NET POSITION

The CSU, Chico
Research Foundation
2013

Years Ended June 30

2012

REVENUES
OPERATING REVENUES
Grants and contracts - noncapital:
Federal
State
Local
Nongovernmental
Sales and services of educational activities
Sales and services of auxiliary enterprises
Other operating revenues

$ 21,878,434
3,334,863
1,341,541
2,386,100
2,689,393
4,510,379
4,457,515

$ 20,762,465
4,046,276
1,852,643
2,656,068
2,146,812
4,466,642
4,802,115

40,598,225

40,733,021

OPERATING EXPENSES
Instruction
Research
Public service
Academic support
Student services
Institutional support
Operation and maintenance of plant
Student grants and scholarships
Auxiliary enterprises expenditures
Depreciation and amortization

4,030,525
2,618,693
22,546,504
4,174,694
1,549,257
2,347,007
279,526
53,641
2,132,611
1,175,404

3,442,656
2,288,175
22,327,664
5,384,354
1,575,111
2,569,161
312,860
140,658
1,796,882
1,051,820

Total Operating Expenses

40,907,862

40,889,341

Total Operating Revenues
EXPENSES

Net Operating Loss

(309,637)

(156,320)

NONOPERATING REVENUES (EXPENSES)
Investment income - net
Interest expense
Other nonoperating revenue

271,695
(188,427)
901,497

74,038
(197,111)
1,323,626

Net Nonoperating Revenues

984,765

1,200,553

Income Before Other Additions

675,128

1,044,233

Grants and gifts - capital

258,800

296,229

Increase in Net Position

933,928

1,340,462

25,670,262

23,535,172

-

794,628

25,670,262

24,329,800

$ 26,604,190

$ 25,670,262

Net Position - Beginning of Year - as Previously Reported
Recognize Receipt of Capital Gift
Net Position - Beginning of Year - as Restated
Net Position - End of Year
The accompanying notes are an integral part of these financial statements.
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The CSU, Chico
Research Foundation

STATEMENTS OF CASH FLOWS

Page 1 of 2
2013

2012

$ 20,191,040
3,613,706
1,485,140
2,552,018
(20,318,116)
(19,085,869)
(95,100)
2,560,175
4,519,611
4,986,940

$ 20,955,123
3,859,158
1,996,439
2,225,994
(22,639,558)
(17,982,485)
(269,650)
2,248,948
4,399,943
5,000,341

Years Ended June 30

CASH FLOWS FROM OPERATING ACTIVITIES
Federal grants and contracts
State grants and contracts
Local grants and contracts
Nongovernmental grants and contracts
Payments to suppliers
Payments to employees
Payments to students
Sales and services of educational activities
Sales and services of auxiliary enterprises
Other receipts
Net Cash Provided (Used) by Operating Activities

409,545

(205,747)

CASH FLOWS FROM NONCAPITAL AND RELATED
FINANCING ACTIVITIES
Other

683,637

1,259,560

Capital grants and gifts
Proceeds from sales of capital assets
Acquisitions of capital assets
Proceeds from capital debt
Principal paid on capital debt and lease
Interest paid on capital debt

258,800
314,415
(718,901)
201,364
(185,273)
(189,147)

296,229
636,968
(1,181,236)
(140,000)
(197,438)

Net Cash Used by Capital and Related Financial Activities

(318,742)

(585,477)

70,180
(23,582,434)
22,028,825

91,745
(21,649,942)
21,960,730

CASH FLOWS FROM CAPITAL AND RELATED
FINANCING ACTIVITIES

CASH FLOWS FROM INVESTING ACTIVITIES
Investment income
Purchase of investments
Withdrawals from investments
Net Cash Provided (Used) by Investing Activities
Increase (Decrease) in Cash and Cash Equivalents
Cash and Cash Equivalents - Beginning of Year
$

Cash and Cash Equivalents - End of Year
The accompanying notes are an integral part of these financial statements.
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(1,483,429)

402,533

(708,989)

870,869

1,396,204

525,335

687,215

$ 1,396,204

The CSU, Chico
Research Foundation

STATEMENTS OF CASH FLOWS

Page 2 of 2
2013

Years Ended June 30

2012

RECONCILIATION OF NET OPERATING LOSS TO NET CASH
PROVIDED (USED) BY OPERATING ACTIVITIES
Operating loss
Adjustments to reconcile operating loss to net cash
provided by operating activities:
Depreciation and amortization expense
Changes in assets and liabilities:
Accounts receivable - net
Prepaid expenses and other assets
Accounts payable
Accrued salaries and benefits payable
Accrued compensated absences
Unearned revenue
Depository accounts
Other postemployment benefits obligation
Other liabilities

$

Net Cash Provided (Used) by Operating Activities

$

(309,637)

$

1,175,404

1,051,820

(697,070)
(49,862)
193,802
34,895
4,333
25
(2,775)
4,478
55,952

The accompanying notes are an integral part of these financial statements.
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409,545

(156,320)

(525,378)
311,148
(1,022,640)
8,442
7,721
(125)
(1,625)
34,204
87,006
$

(205,747)

NOTES TO THE FINANCIAL STATEMENTS
June 30, 2013 and 2012

1.

The CSU, Chico
Research Foundation

NATURE OF ACTIVITIES AND SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES
Nature of Activities The CSU, Chico Research Foundation (the Research Foundation) is a notfor-profit auxiliary organization of California State University, Chico (CSU, Chico), that
administers various funds and performs other activities related to the CSU, Chico, community.
The Research Foundation administers the grants and contracts as well as the nonphilanthropic
agency accounts, incentive accounts, and enterprise activities.
Basis of Accounting Pursuant to the requirements established by the Chancellor of the
California State University, the Research Foundation has adopted the provisions of Statement
No. 35 of the Governmental Accounting Standards Board (GASB), Basic Financial
Statements—and Management’s Discussion and Analysis—for Public Colleges and
Universities. With minor exceptions, this statement provides that public colleges and
universities are subject to the financial reporting requirements of GASB Statement No. 34,
which is applicable to state and local governments. The Research Foundation is an auxiliary
organization to CSU, Chico; and, therefore, is determined to be a component unit of CSU,
Chico, in accordance with GASB Statement No. 14, The Financial Reporting Entity, as
amended by GASB Statement No. 39, Determining Whether Certain Organizations are
Component Units. All component units are required to adopt GASB Statement Nos. 34 and 35.
Management has elected not to present management’s discussion and analysis (MD&A) that
GASB has determined is necessary to supplement, although not required to be a part of, the
basic financial statements. The Research Foundation adopted GASB Statement No. 63,
Financial Reporting of Deferred Outflows of Resources, Deferred Inflows of Resources, and
Net Position, and GASB Statement No. 65, Items Previously Reported as Assets and Liabilities.
These statements establish standards for reporting deferred outflows of resources, deferred
inflows of resources, and net position for all state and local governments. The Research
Foundation has not identified any assets or liabilities which should be classified as deferred
inflows or outflows of resources.
The financial statements are prepared using the economic measurement focus and the accrual
basis of accounting. Revenues are recorded when earned and expenses are recorded when
incurred.
Cash and Cash Equivalents Cash and cash equivalents are defined as short-term, highly liquid
investments that are readily convertible to known amounts of cash and present insignificant risk
of change in value because of a change in interest rates. They consist of cash on hand and in
commercial checking and savings accounts.
The Research Foundation has secured a contract for deposit of monies with Tri Counties Bank
whereby all deposits will be subject to the security provided to local public agencies. The
deposits are collateralized with securities held by Union Bank of California.
Investments Short-term investments consist of money market accounts and deposits in Local
Agency Investment Fund (LAIF). Investments also include equity securities, mutual funds, and
Common Fund.
Common Fund consists of U.S. government securities, corporate obligations, and other
securities that are recorded at their estimated fair value based on information provided by the
fund manager. Common Fund is considered an alternative investment since the fair value is not
readily determinable. For the years ended June 30, 2013 and 2012, the investment in Common
Fund amounted to $1,343,713 (5.05% of net position) and $1,163,377 (4.53% of net position),
respectively.
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The CSU, Chico
Research Foundation

NOTES TO THE FINANCIAL STATEMENTS
June 30, 2013 and 2012

In accordance with GASB Statement No. 31, Accounting and Financial Reporting for Certain
Investments and for External Investment Pools, highly liquid market investments with
maturities of one year or less at the time of purchase are stated at amortized cost. All other
investments are stated at fair value.
The Research Foundation participates in LAIF managed by the State of California. As of
June 30, 2013 and 2012, the LAIF pool includes structured notes and asset-backed securities
which total 1.96% and 3.47%, respectively, of the total portfolio. These structured notes and
asset-backed securities are subject to market risk as interest rates change. The fair value of the
Research Foundation’s investment in LAIF is the same as the carrying value of the pool shares.
As of June 30, 2013 and 2012, the fair value of LAIF is 100.03% and 100.12%, respectively, of
the carrying value and is deemed to not represent a material difference. There are no LAIF
funds invested in derivatives as of June 30, 2013 and 2012. Oversight of LAIF is provided by
the Local Investment Advisory Board (LIAB), which consists of five members as designated by
statute. The chairman of the LIAB is the State treasurer or his designated representative. The
Research Foundation is considered to be a voluntary participant in the LAIF investment pool.
The Research Foundation’s investment policy established safety of principal as the primary
investment objective to realize a reasonable interest yield.
Accounts Receivable Accounts receivable include amounts due from the federal government,
state and local governments, or private sources in connection with reimbursement of allowable
expenditures made pursuant to the Research Foundation’s grants and contracts. Additionally,
accounts receivable consists of CSU, Chico, faculty emergency loan funds and other
miscellaneous accounts receivable. The Research Foundation utilizes the allowance method
whereas uncollectible accounts are determined based on past payment history. There was no
allowance recorded for the years ended June 30, 2013 and 2012.
Prepaid Expenses and Other Assets Prepaid expenses and other assets include inventories and
deferred crop planting expenses. Deferred crop planting expenses represent the cost of seed,
fertilizer, labor, and other crop preparation expenses which will be charged to operations when
the related crop revenue is recognized.
Inventories Feed inventory is stated at cost, and horticulture inventory is stated at average cost.
Both are on a first-in, first-out basis. Feeder livestock is stated at the lower of cost or market
value.
Inventories, included in prepaid expenses and other assets, consisted of the following:
2013

2012

Feeder livestock
Meat lab
Feed
Other

$

34,015
23,253
72,115
57,609

$

33,290
18,525
76,136
39,832

Total

$

186,992

$

167,783

Other Long-Term Investment Other long-term investment consists of real estate held for sale,
which is recorded at the fair market value determined on the date it was donated.
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NOTES TO THE FINANCIAL STATEMENTS
June 30, 2013 and 2012

The CSU, Chico
Research Foundation

Capital Assets Capital assets are stated at cost, or if acquired by gift, are recorded at estimated
market value at the date of acquisition. Livestock is recorded at a unit value which
approximates average cost for the particular species, gender, size, and age of the animal.
Capital assets are not capitalized by the Research Foundation if the title remains with or reverts
to the grantor. Planned major maintenance is accounted for using the direct expense method.
Expenditures for new construction, major renewals and replacements, and equipment over
$5,000 are capitalized.
Depreciation is provided for in amounts sufficient to relate the cost of depreciable assets to
operations over their estimated service lives using the straight-line method. Depreciation for
capital assets purchased with grant and contract funds has been charged using an estimated
useful life of five years. Livestock is not depreciated because management considers the unit
values to approximate amounts to be realized on the ultimate disposition of livestock.
Depository Accounts Depository accounts represent the amount of tenant security deposits on
property the Research Foundation leases through a property management company.
Net Position The Research Foundation’s net position is classified as follows:
Net Investment in Capital Assets: This represents the Research Foundation’s total
investment in capital assets, net of outstanding debt obligations related to those capital
assets. To the extent debt has been incurred for capital assets but not yet expended,
such amounts are not included as a component of invested in capital assets - net of
related debt.
Restricted Net Position–Expendable: This includes resources in which the Research
Foundation is legally or contractually obligated to spend in accordance with restrictions
imposed by external third parties. Restricted net position amounts include a donor
restricted research endowment, faculty emergency loan fund, and funds held for CSU,
Chico, for campus licensing agreements.
When an expense is incurred for purposes of which both restricted and unrestricted net
positions are available, restricted resources are applied first.
Operating and Nonoperating Revenues (Expenses) All revenues that relate to the ongoing
operations of the Research Foundation are included in operating revenues. Gains and losses not
directly related to the ongoing operations and interest incurred on capital related debt are
reported as nonoperating.
Charges for services include revenues based on exchange transactions, namely sales of
educational and student activities and sales of agricultural products.
Grants and contracts are received from federal and state governmental agencies and various
other organizations. The Research Foundation receives an administration fee to cover indirect
overhead costs and recognizes this fee as income over the life of the grant or contract as a
percentage of total expenditures or salaries and wages as specified in the grant or contract.
Grants and contracts to be expended are not reflected in the financial statements of the
Research Foundation. The balance of these accounts totaled $19,904,818 and $20,068,444 at
June 30, 2013 and 2012, respectively.
Grants and Gifts - Capital Includes real property or equipment received from donors, federal,
state, and other funding agencies.
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The CSU, Chico
Research Foundation

NOTES TO THE FINANCIAL STATEMENTS
June 30, 2013 and 2012

Operating Expenses Administrative overhead charges are included in operating expenses.
When these charges are made to various programs, they are included in the direct expenses of
those programs. Allocations of overhead expenses from one function to another, and those
within one function, are eliminated in the statement of activities so that allocated expenses are
reported only by the function to which they were allocated.
Use of Estimates The preparation of financial statements in conformity with generally
accepted accounting principles includes the use of estimates that affect the financial statements.
Accordingly, actual results could differ from those estimates.
Income Taxes The Research Foundation is exempt from income taxes under Section 501(c)(3)
of the Internal Revenue Code and Section 23701(d) of the California Revenue and Taxation
Code. However, income from certain activities not directly related to the tax-exempt purpose is
subject to taxation as unrelated business income. Expenses associated with the unrelated
business income exceed the income or are insignificant. Accordingly, no provision for income
taxes has been recorded. The Research Foundation functionally supports CSU, Chico, and has
been classified in accordance with Section 509(a)(3), Type III.
Subsequent Events Management has evaluated subsequent events through September 20,
2013, the date which the report was available to be issued.
2.

CASH AND CASH EQUIVALENTS
Custodial credit risk is the risk that, in the event of a bank failure, the Research Foundation’s
deposits may not be returned. The Research Foundation does not have a policy for custodial
credit risk. As of June 30, 2013 and 2012, the entire bank balance of $554,797 and $745,292,
respectively, was uninsured and collateralized with securities held by the pledging financial
institution’s trust department.

3.

INVESTMENTS
Investments for the year ended June 30, 2013, were as follows:
Current
Unrestricted

June 30, 2013

Noncurrent
Unrestricted

Total

Local Agency Investment Fund
Money market
Real estate
Equity securities
Mutual funds
Common fund
Note receivable

$ 7,446,891
33,605
99,312
333,932
1,343,713
-

$

16,500
95,457

$ 7,446,891
33,605
16,500
99,312
333,932
1,343,713
95,457

Total Investments

$ 9,257,453

$

111,957

$ 9,369,410
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The CSU, Chico
Research Foundation

NOTES TO THE FINANCIAL STATEMENTS
June 30, 2013 and 2012

Investments for the year ended June 30, 2012, were as follows:
Current
Unrestricted

June 30, 2012

Noncurrent
Unrestricted

Total

Local Agency Investment Fund
Money market
Real estate
Equity securities
Mutual funds
Common fund
Note receivable

$ 5,947,451
6,662
122,031
287,135
1,163,377
-

$

16,500
71,130

$ 5,947,451
6,662
16,500
122,031
287,135
1,163,377
71,130

Total Investments

$ 7,526,656

$

87,630

$ 7,614,286

Credit Risk
The Research Foundation’s investment policy does not limit its investment choices. The
Research Foundation’s investments in LAIF, money market, equity securities, mutual funds,
and the Common Fund are unrated.
Concentration of Credit Risk
Financial instruments which potentially subject the Research Foundation to concentrations of
credit risk consist primarily of cash investments. More than 10.00% of the Research
Foundation’s investments are in LAIF and the Common Fund. At June 30, 2013, these
investments were 79.48% and 14.34%, respectively, of the Research Foundation’s total
investments. At June 30, 2012, these investments were 78.11% and 15.28%, respectively, of
the Research Foundation’s total investments.
Interest Rate Risk
Interest rate risk is the risk whereby changes in market interest rates could adversely affect the
fair value of an investment. The Research Foundation does not have a formal investment
policy that limits investment maturities as a means of managing its exposure to fair value losses
arising from increasing interest rates. The average maturity for investments held within LAIF
is less than one year.
4.

ACCOUNTS RECEIVABLE
Accounts receivable consisted of the following:
2013

2012

Federal, state, and other grants and contracts
CSU, Chico, faculty emergency loan funds
Other

$ 7,103,746
50,101
1,226,933

$ 6,004,712
50,101
1,628,897

Total

$ 8,380,780

$ 7,683,710
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The CSU, Chico
Research Foundation

NOTES TO THE FINANCIAL STATEMENTS
June 30, 2013 and 2012

5.

CAPITAL ASSETS
Capital assets activity for the year ended June 30, 2013, was as follows:
Beginning
Balance

June 30, 2013

NONDEPRECIABLE CAPITAL ASSETS
Land and land improvements
Construction in progress
Breeding livestock

$ 6,097,443
335,346
98,120

Additions
$

7,602
-

Retirements
$

Ending
Balance

(70,000)
(7,190)

$ 6,027,443
342,948
90,930

Total Nondepreciable Capital Assets

6,530,909

7,602

(77,190)

6,461,321

DEPRECIABLE CAPITAL ASSETS
Building and improvements
Equipment and furnishings

10,893,752
8,286,048

711,299

(99,628)
(42,136)

10,794,124
8,955,211

Total Depreciable Capital Assets

19,179,800

711,299

(141,764)

19,749,335

Subtotal

25,710,709

718,901

(218,954)

26,210,656

LESS: ACCUMULATED DEPRECIATION
Building and improvements
Equipment and furnishings

(4,309,457)
(5,571,988)

(383,542)
(791,862)

80,263
42,136

(4,612,736)
(6,321,714)

Total Accumulated Depreciation

(9,881,445)

Total Net Capital Assets

$ 15,829,264
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(1,175,404)
$

(456,503)

122,399
$

(96,555)

(10,934,450)
$ 15,276,206

The CSU, Chico
Research Foundation

NOTES TO THE FINANCIAL STATEMENTS
June 30, 2013 and 2012

Capital assets activity for the year ended June 30, 2012, was as follows:

June 30, 2012

NONDEPRECIABLE CAPITAL ASSETS
Land and land improvements
Construction in progress
Breeding livestock

Beginning
Balance (as
Previously
Reported)
$ 6,427,443
464,016
86,890

Prior-Period
Adjustment
$

Beginning
Balance (as
Restated)

-

$ 6,427,443
464,016
86,890

Additions
$

21,524
11,230

Retirements
$

(330,000)
-

Transfers
$

Ending
Balance

(150,194)
-

$ 6,097,443
335,346
98,120

Total Nondepreciable Capital Assets

6,978,349

-

6,978,349

32,754

(330,000)

(150,194)

6,530,909

DEPRECIABLE CAPITAL ASSETS
Building and improvements
Equipment and furnishings

11,068,317
6,518,463

794,628

11,068,317
7,313,091

17,638
1,130,844

(342,397)
(157,887)

150,194
-

10,893,752
8,286,048

Total Depreciable Capital Assets

17,586,780

794,628

18,381,408

1,148,482

(500,284)

150,194

19,179,800

Subtotal

24,565,129

794,628

25,359,757

1,181,236

(830,284)

-

25,710,709

LESS: ACCUMULATED DEPRECIATION
Building and improvements
Equipment and furnishings

(4,088,096)
(4,998,911)

-

(4,088,096)
(4,998,911)

(408,564)
(643,256)

187,203
70,179

-

(4,309,457)
(5,571,988)

Total Accumulated Depreciation

(9,087,007)

-

(9,087,007)

(1,051,820)

257,382

-

(9,881,445)

Total Net Capital Assets

$ 15,478,122

$

794,628

$ 16,272,750

$

129,416

$

(572,902)

$

-

$ 15,829,264

The detail of depreciation and amortization expense was as follows:
2013
Depreciation and Amortization Expense Related to Capital Assets

$ 1,175,404

14

2012
$ 1,051,820
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6.

OTHER ASSETS
Other assets consisted of the following:
2013

7.

2012

Deposits held by property managers
Deposits held by unemployment insurance trust
Bond reserve accounts held by trustee

$

225,413
195,133
310,756

$

179,686
195,133
310,756

Total Other Assets

$

731,302

$

685,575

LONG-TERM DEBT OBLIGATIONS
Long-term debt obligations consisted of the following:
2013

2012

LONG-TERM DEBT OBLIGATIONS
Noninterest bearing agreements with the State of
California, payable in cash or in-kind upon mutual
agreement or 30 days' notice by either party. The
agreements are secured by cattle, sheep, swine, and
horticulture.

$

73,971

$

73,971

Noninterest bearing note payable to the City of Chico to be
repaid in 20 annual payments of $25,000 through June
2020. The note is secured by cash reserves and other assets.

175,000

200,000

Note payable to John Deere Financial to be repaid in 4
annual installments of $44,332, including interest at 3.95%.
The note is secured by a tractor.

161,091

-

Note payable to River Network to be repaid in the future or
forgiven. The note was to be repaid to the extent the
Research Foundation was able to raise funds for acquisition
of the land for the Big Chico Creek Ecological Preserve.
New management of River Network and the Research
Foundation will discuss ways to raise additional funds to
repay the note. To the extent additional funds are not
raised, River Network and the Research Foundation plan to
sign an agreement to forgive the unpaid balance on the
note. Interest accrued at 5.00% for the year ended June 30,
2003. Per a revised agreement dated July 1, 2003, no
additional interest is to accrue. The note is unsecured.

490,300

490,300

Balance Forward

$

15

900,362

$

764,271

The CSU, Chico
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2013
Balance Brought Forward

$

Public auxiliary organization revenue bonds payable of
$5,115,000 acquired through A.G. Edwards and Sons, Inc.
The bonds were acquired to fund the cost of a building
located at 25 Main Street, Chico, California, and to
refinance the outstanding amount of the Research
Foundation's auxiliary organization revenue bonds Series
2000, which were originally acquired to fund the cost of the
CSU, Chico, soccer stadium and the building located at 35
Main Street, Chico, California. The bonds will be repaid to
the trustee in 30 annual installments, including principal,
interest, and sinking fund payments, which was to begin in
June 2003 with interest rates ranging from 2.00% to 4.75%.
The bonds are secured by revenues of the Research
Foundation.
Total Long-Term Debt Obligations

900,362

2012
$

764,271

3,940,000

4,060,000

$ 4,840,362

$ 4,824,271

Debt service requirements are as follows:

Principal

Years Ending

2014
2015
2016
2017
2018
2019-2023
2024-2028
2029-2033

$

125,000
130,000
135,000
145,000
150,000
485,000
760,000
2,010,000

Total

$ 3,940,000

All Other
Long-Term
Debt Obligations
Principal
Interest

Revenue Bonds
Interest
$

182,525
177,681
171,831
165,756
159,775
723,350
549,575
429,638

$

555,573
65,273
65,273
65,272
98,971
50,000
-

$

4,056
4,056
4,056
4,057
-

$ 2,560,131

$

900,362

$

16,225

16

Total
Principal
$

680,573
195,273
200,273
210,272
248,971
535,000
760,000
2,010,000

$ 4,840,362

Total
Interest
$

186,581
181,737
175,887
169,813
159,775
723,350
549,575
429,638

$ 2,576,356
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Long-term liability obligation activity for the year ended June 30, 2013, was as follows:
Balance
June 30, 2012

Description
ACCRUED COMPENSATED ABSENCES

$

73,185

Additions
$

69,325

Balance
June 30, 2013

Reductions
$

(64,992)

$

77,518

Current
Portion
$

54,125

Long-Term
Portion
$

23,393

LONG-TERM DEBT OBLIGATIONS
Revenue bonds payable
Notes payable

4,060,000
764,271

201,364

(120,000)
(65,273)

3,940,000
900,362

125,000
555,573

3,815,000
344,789

Total Long-Term Debt Obligations

4,824,271

201,364

(185,273)

4,840,362

680,573

4,159,789

734,698

$ 4,183,182

Total Long-Term Liabilities

$

4,897,456

$

270,689

$

(250,265)

$

4,917,880

$

Long-term liability obligation activity for the year ended June 30, 2012, was as follows:
Balance
June 30, 2011

Description
ACCRUED COMPENSATED ABSENCES

$

65,464

Additions
$

69,609

Balance
June 30, 2012

Reductions
$

(61,888)

$

73,185

Current
Portion
$

52,234

Long-Term
Portion
$

20,951

LONG-TERM DEBT OBLIGATIONS
Revenue bonds payable
Notes payable

4,175,000
789,271

-

(115,000)
(25,000)

4,060,000
764,271

120,000
515,300

3,940,000
248,971

Total Long-Term Debt Obligations

4,964,271

-

(140,000)

4,824,271

635,300

4,188,971

687,534

$ 4,209,922

Total Long-Term Liabilities

$

5,029,735

$

69,609

17

$

(201,888)

$

4,897,456

$
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8.

OTHER LONG-TERM LIABILITIES
Other long-term liabilities consisted of the following:
2013

9.

2012

Reserve for grant cost disallowance
Other

$

499,995
57,516

$

489,756
14,111

Total Other Long-Term Liabilities

$

557,511

$

503,867

ACCRUED COMPENSATED ABSENCES
Employees of the Research Foundation are entitled to paid vacation and paid sick leave based
on length of service and other factors. The Research Foundation’s policy is to recognize the
costs of those compensated absences when actually paid to employees as sick leave does not
vest to the employee. The liability for compensated absences relating to paid vacation has been
accrued for all employees, except those funded by grants and contracts. The compensated
absences’ liability will be paid by both the General Fund and the Auxiliary Activities Fund.

10.

HEALTH CARE BENEFITS
The Research Foundation entered into a contract with the California State University Risk
Management Authority (CSURMA) to provide a fully insured healthcare and vision plan for
eligible employees. The Research Foundation also contracted with Premier Access to provide a
fully insured dental plan for eligible employees. Postretirement health benefits are not required
as a part of the CSURMA contract, however, the Research Foundation has elected to provide
that benefit.
Total health, dental, and vision insurance expense, except for employees funded by grants and
contracts, amounted to $407,383 and $510,831 for the years ended June 30, 2013 and 2012,
respectively.

11.

RETIREMENT PLAN
The Research Foundation sponsors a 403(b) savings plan, which covers fully benefited
employees in a funded position. The employer contributions to the plan are at the discretion of
the Board of Directors. The employer contribution is based upon an employee’s years of
service. At the beginning of the second year of service, the Research Foundation contributes
2% of the employee’s pay to the plan. The percentage increases by 2% for each year of service
up to a maximum contribution of 8%. Employer contributions vest immediately to the
employee. Expenses recognized for the plan amounted to $131,633 and $122,267 for the years
ended June 30, 2013 and 2012, respectively. The expense amounts for the savings plan does
not include amounts paid for employees funded by grants and contracts.
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12.

POSTEMPLOYMENT BENEFITS OTHER THAN PENSION BENEFITS
Plan Description
The Research Foundation sponsors an endowment-funded single-employer postretirement
health care plan that covers both salaried and nonsalaried benefited employees. The plan
provides medical benefits to qualified retirees to the extent sustainable by the provided
endowment and can be terminated at any time. The postretirement health care plan is
contributory with retiree contributions adjusted annually. Employees who retired prior to
January 1, 2006, are qualified after 15 years of credited service and attainment of age 55.
Employees retiring after January 1, 2006, are qualified after 15 years of credited service and the
attainment of age 60. At June 30, 2013, 5 participants met these eligibility requirements and an
estimated 34 participants will be eligible in future years.
The Research Foundation elected to fully accrue the net other postemployment benefit (OPEB)
plan obligation. The annual OPEB cost and net obligation are standardized measurements of
the present value of postemployment benefits estimated to be payable in the future as a result of
an employee’s service to date. The plan provides a monthly fixed benefit of $200 or $400 for a
participant or a participant and spouse, respectively.
Funding Policy
The Research Foundation will fund the plan monthly, on a pay-as-you-go basis, for members
who meet the eligibility criteria. The contribution requirements of plan members and the
Research Foundation are established and may be amended by the Research Foundation’s Board
or Directors. The Research Foundation has the right to modify, alter, or amend the plan in
whole or in part.
Annual Other Postemployment Benefit (OPEB) Cost and Net Obligation
The Research Foundation’s OPEB cost, the percentage of OPEB cost contributed to the plan,
and the net OPEB obligation are as follows:
2013
Annual Required Contribution (ARC)
Interest on net OPEB Obligation
Adjustment to ARC

$

21,456
19,353
-

2012
$

20,434
19,977
52,046

2011
$

19,461
20,394
(52,046)

Annual OPEB Cost

40,809

92,457

(12,191)

Contributions

36,331

58,253

51,778

4,478

34,204

(63,969)

552,934

518,730

582,699

Change in Net OPEB Obligation
Net OPEB Obligation - Beginning of Year
Net OPEB Obligation - End of Year

$

Year Ended

June 30, 2013
June 30, 2012
June 30, 2011

$
$
$

557,412

Annual
OPEB
Cost

Actual
Employer
Contributions

40,809
92,457
(12,191)

$
$
$

19

36,331
58,253
51,778

$

552,934

$

Net Ending
OPEB
Obligation

Percentage
Contributed
89.03%
63.01%
424.72%

518,730

$
$
$

557,412
552,934
518,730
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Funded Status and Funding Progress
The funded status of the plan was as follows:
2013

2012

2011

Actuarial Accrued Liability (AAL)
Actuarial value of plan assets

$

557,412
-

$

552,934
-

$

518,730
-

Unfunded Actuarial Accrued Liabilities (UAAL)

$

557,412

$

552,934

$

518,730

Funded ratio (actuarial value of plan assets/AAL)

0.00%

Covered payroll (active members)

$ 5,719,216

UAAL as a Percentage of Covered Payroll

9.75%

0.00%
$

5,994,263
9.22%

0.00%
$ 5,504,862
9.42%

Actuarial valuations of an ongoing plan involve estimates of the value of reported amounts and
assumptions about the probability of occurrence of events into the future. Examples include
assumptions about future employment, mortality, and the health care cost trend. Amounts
determined regarding the funded status of the plan and the annual required contributions of the
employer are subject to continual revision as actual results are compared with past expectations
and new estimates are made about the future. Deviations in any of several factors, such as
future interest rates, medical cost inflation, Medicare coverage, and changes in marital status,
could result in actual costs being less or greater than estimated.
Actuarial Methods and Assumptions
The actuarial valuation was performed as of July 1, 2010, and was completed using the entry
age normal actuarial cost method. An actuarial cost method is a procedure for allocating the
actuarial present value of benefits and expenses and for developing an actuarially equivalent
allocation of such value to time periods, usually in the form of a normal cost and an actuarial
accrued liability (AAL). The entry age normal cost method allocates the present value of future
benefits on a level basis over the earnings or service of each employee between the hire date
and assumed retirement age. The portion of the present value of future benefits allocated to a
valuation year is called the normal cost. The portion allocated to all prior years is called the
AAL.
The actuarial valuation was completed by an independent consultant. Significant actuarial
assumptions used in the valuations include a discount rate of 3.50% to calculate the present
value of the future benefit payment; a health care cost trend rate range of 7.60% to 5.50%
compounded annually; fixed monthly benefit amounts of $200 for one and $400 for two
participants, respectively; annual rate of increase in payroll of 3.25%; and mortality rates used
in the most recent California Public Employees’ Retirement System pension valuations.
13.

SELF-INSURANCE
The Research Foundation is exposed to various risks of loss related to torts; theft of, damage to,
and destruction of assets; errors and omissions; injuries to employees; and natural disasters. The
Research Foundation participates with other auxiliaries and universities in the CSURMA, a
public entity risk pool currently operating as a common risk management and insurance
program. The Research Foundation pays an annual premium to CSURMA for its general
liability, property, and workers’ compensation insurance coverage. The balance payable to
CSURMA for workers’ compensation insurance was $8,597 at June 30, 2013.

20

NOTES TO THE FINANCIAL STATEMENTS
June 30, 2013 and 2012

The CSU, Chico
Research Foundation

The Research Foundation also participates in the CSURMA Auxiliary Organizations’ Risk
Management Authority (AORMA) Unemployment Insurance Program (UIP). The deposit
requirement within AORMA UIP is $195,133 and is included in other assets as a long-term
deposit. The Research Foundation will maintain a vested interest in the amount held by
AORMA UIP.
CSURMA is economically dependent on its members for funding and has secured a
commitment from members to provide sufficient cash flow to meet its operating needs and to
fund losses over a period of time. The CSURMA has reinsurance policies through a joint
powers authority as well as commercial companies. The reinsurance effective for the year
ended June 30, 2012, was applicable to general liability claims, workers’ compensation claims,
and AORMA liability claims.
14.

NET OPERATING LOSS
The Research Foundation has net operating loss (NOL) carry forwards as a result of unrelated
business income. At June 30, 2013 and 2012, the NOL carry forwards were approximately
$230,000 and $260,000, respectively, and will expire beginning in 2020. A deferred tax asset
valuation allowance has been established to the extent of the full NOL as it is unlikely that a
benefit will be realized.

15.

RELATED-PARTY TRANSACTIONS
Operating Lease and Facility Use Agreements
The Research Foundation operates as an auxiliary organization to CSU, Chico, under an
operating agreement negotiated every five years. The current operating and lease agreements
expire on June 30, 2017. The Research Foundation uses certain CSU, Chico, and other
facilities under lease agreements requiring annual or monthly rental payments, or space trades.
Business, Financial, and Information Technology Services
The Associated Students of CSU, Chico (Associated Students), by contract provide business,
financial, and information technology services to the Research Foundation.
The Research Foundation provides administrative and financial services to the University
Foundation.
Receivable From the Associated Students
As required by the operating lease agreement between CSU, Chico, and the Associated
Students, all payments related to this agreement are directed to the Research Foundation.
Receivable/Payable With CSU, Chico
Receivables and payables with CSU, Chico, are a result of grant and contract transactions and
other miscellaneous supplies and services.
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Personnel
The Research Foundation provides personnel services to the University Foundation under
contract. The University Foundation reimburses the Research Foundation for the cost of these
services. The personnel hired are employees of the Research Foundation and participate in the
Research Foundation’s benefit plans. The University Foundation indemnifies the Research
Foundation for the acts of its employees under the University Foundation’s supervision.
The following is a schedule of transactions with related parties:
2013

2012

TRANSACTIONS WITH CSU, CHICO
Payments to University for salaries of University personnel
working on contracts, grants, and other programs
Payments to University for other than salaries of University personnel
Payments received from University for services, space, and programs
Gifts-in-kind to the University from Auxiliary Organizations
Gifts (cash or assets) to the University from recognized
Auxiliary Organization
Accounts (payable to) University
Other amounts (payable to) University
Accounts receivable from University
Other amounts receivable from University

$ 2,835,990
$ 2,117,423
$ 1,068,761
$
-

$ 2,432,912
$ 2,098,034
$ 1,665,764
$
4,551

$
$
$
$
$

1,286
(226,996)
(73,971)
508,961
50,101

$
$
$
$
$

193,343
(67,424)
(73,971)
645,367
50,101

$

691,005

$

685,156

$
$

533,180
46,593

$
$

562,285
33,837

$
$

469,536
129,083

$
$

430,294
108,487

TRANSACTIONS WITH ASSOCIATED STUDENTS
Payments for business, financial, and information technology services
Accounts receivable from Associated Students for operating lease
and facility use agreements with CSU, Chico
Accounts receivable from Associated Students
TRANSACTIONS WITH UNIVERSITY FOUNDATION
Revenue for administrative and financial services
Revenue for personnel services

16.

PRIOR-PERIOD ADJUSTMENT
At June 30, 2011, the Research Foundation incorrectly omitted the recording of donated
equipment. The 2012 beginning net position balance was restated by $794,628 due to the
recognition of the additional capital assets totaling $794,628 at June 30, 2011.
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SCHEDULES OF NET POSITION
Plant
and Bond
Fund

General
Fund

June 30

Board
Designated
Fund

Auxiliary
Activities
Fund

Sponsored
Programs
Fund

Campus
Programs
Fund

2013

Totals
2012

ASSETS
Cash and cash equivalents
Short-term investments
Net accounts and other receivables
Sponsored program receivable
Inventories
Prepaid and deferred crop
planting expenses
Property held for sale
Notes receivable
Land, buildings, and equipment net of accumulated depreciation
Total Assets

$

122,718
687,761
177,325
-

$

-

461,745
16,500
-

349,019
-

$

172,399
2,941,673
55,403
10,190
-

$

174,968
864,384
147,535
186,992
197,668
-

$

16,019
1,375,059
151,083
6,952,663
-

$

201,111
3,388,576
896,771
-

$

687,215
9,257,453
1,428,117
6,952,663
186,992

$ 1,396,204
7,526,656
1,780,125
5,903,585
167,783

13,410
95,457

1,032,032
16,500
95,457

1,001,379
16,500
71,130

-

13,639,649

65,984

1,570,573

-

-

15,276,206

15,829,264

1,466,049

13,988,668

3,245,649

3,142,120

8,494,824

4,595,325

34,932,635

33,692,626

125,843
248,269
7,150
(1,418,014)
557,412
499,995

15,210
301,641
665,300
3,940,000
-

47,566
13,245
974,615
-

64,570
17,494
1,625
185,403
235,062
-

986,451
691,162
4,818,740
-

107,462
104,629
(4,862,385)
-

1,331,892
1,090,009
1,625
7,150
900,362
3,940,000
557,412
499,995

1,138,090
1,005,788
1,600
9,925
764,271
4,060,000
552,934
489,756

20,655

4,922,151

1,035,426

504,154

6,496,353

(4,650,294)

8,328,445

8,022,364

$ 1,445,394

$ 9,066,517

$ 2,210,223

$ 2,637,966

$ 1,998,471

$ 26,604,190

$ 25,670,262

LIABILITIES
Accounts payable
Accrued expenses
Unearned revenue
Deposits held for others
Interfund (receivables) payables
Notes payable
Bonds payable
Post retirement health reserve
Reserve for grant cost disallowance
Total Liabilities
Total Net Position
See notes to the supplementary information.
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SCHEDULES OF REVENUES, EXPENSES,
AND CHANGES IN NET POSITION
Plant
and Bond
Fund

General
Fund

Years Ended June 30

Board
Designated
Fund

Auxiliary
Activities
Fund

Sponsored
Programs
Fund

Campus
Programs
Fund

2013

Totals
2012

REVENUES AND OTHER SUPPORT
Agriculture and enterprise sales
Sponsored program fees
Sponsored program receipts
Agriculture Research Initiative
University program receipts
Interest and investment income
Other income
Total Revenue and Other Support

$

2,988,836
111,564
883,948

$

338,168

$

56
12,214

$ 1,808,516
132,244

$

28,940,938
635,269
153,748
112,444

$

5,310,918
6,327
68,123

$ 1,808,516
2,988,836
28,940,938
635,269
5,310,918
271,695
1,547,141

$ 1,822,630
2,937,640
29,317,452
562,813
4,706,580
74,038
2,164,610

3,984,348

338,168

12,270

1,940,760

29,842,399

5,385,368

41,503,313

41,585,763

2,704,453
-

188,246
715,881

1,136,689
-

328,368
1,956,207
181

28,488,415
759,927
-

4,727,765
-

328,368
1,956,207
28,488,415
4,727,765
759,927
2,704,453
1,136,689
188,246
716,062

199,680
1,761,905
28,125,734
4,461,278
643,679
2,882,733
1,430,766
192,781
572,597

2,284,756

EXPENSES
Auxiliary activities' cost of sales
Auxiliary activities' expense
Sponsored programs' disbursements
University programs' expenses
Scholarships and research grants
Foundation administration
Faculty and grant development
Interest expense
Other expense
Total Expenses

2,704,453

904,127

1,136,689

Change in Net Position Before Transfers

1,279,895

(565,959)

(1,124,419)

TRANSFERS
Board of directors' allocations
Administration fee transfers
Other fund transfers
Transfer from other auxiliaries
Plant fund transfers:
Purchased assets - net
Depreciation
CSU, Chico
Net Transfers

(483,422)
11,529
72,758
-

60,000
-

483,422
368,592
(9,274)

22,947
283,095
-

(22,947)
(283,095)
-

19,348

(93,093)

4,727,765

41,006,132

40,271,153

594,057

657,603

497,181

1,314,610

4,104
460,704

(11,529)
(411,302)
-

(94,152)
(9,815)

-

(1,474)

(22,742)

441,615
(4,868)

598,489
(572,637)

(246,042)

862,088

464,808

(424,305)

(126,709)

436,747

25,852

(812,001)

(262,331)

120,812

169,752

530,894

933,928

1,340,462

2,472,554

2,517,154

1,828,719

8,714,725

25,670,262

23,535,172

-

-

-

-

-

-

794,628

258,592

9,878,518

2,472,554

2,517,154

1,828,719

8,714,725

25,670,262

24,329,800

$ 1,445,394

$ 9,066,517

$ 2,210,223

$ 2,637,966

$ 1,998,471

$ 9,245,619

$ 26,604,190

$ 25,670,262

Increase (Decease) in Net Position

1,186,802

Net Position - Beginning of Year as Previously Reported

258,592

9,878,518

Recognize Receipt of Capital Gift

-

Net Position - Beginning of Year as Restated
Net Position - End of Year

29,248,342

(343,996)

See notes to the supplementary information.
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SCHEDULES OF ACTIVITY
OF THE GENERAL FUND

2013

Years Ended June 30

2012

REVENUES
Sponsored programs' administration fees
Interest and investment income
Other income
Auxiliary activities' fund reimbursements

$ 2,988,836
111,564
883,948
455,077

$ 2,937,640
45,359
756,441
444,858

4,439,425

4,184,298

Salaries and related costs
Professional services
Insurance
Office and operating supplies
Depreciation
Administrative services
Grant cost disallowance
Other operating expenses

1,825,659
221,626
35,194
53,297
286,625
387,883
10,239
339,007

1,802,852
257,573
108,525
43,989
312,142
415,305
84,282
302,923

Total Expenses

3,159,530

3,327,591

Excess Revenues Over Expenses From Operations

1,279,895

856,707

11,529

10,588

Total Revenues
EXPENSES

Administrative fees
Excess Revenues Over Expenses

$ 1,291,424

See notes to the supplementary information.
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867,295
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Research Foundation

SCHEDULES OF ACTIVITY OF THE
AUXILIARY ACTIVITIES FUND
University
Farm

Years Ended June 30

SALES
Livestock and dairy
Crop and orchard
Horticulture
Enterprise receipts

$

Total Sales

611,832
817,947
-

$

611,832
817,947
378,737

$

587,889
749,179
21,113
464,449

1,808,516

1,822,630

328,368

-

328,368

199,680

1,101,411

378,737

1,480,148

1,622,950

169,210
162,022
366
11,663
323,800
152,867
22,500
26,681
1,182
173,371
25,565
1,641
16,659

349,859
143,902
22,494
23,061
10,233
21,955
1,570
8,745
1,553
5,915
279,393

519,069
305,924
22,860
34,724
334,033
174,822
1,570
22,500
26,681
1,182
182,116
27,118
1,641
5,915
296,052

543,238
332,200
20,673
31,127
253,273
166,534
1,570
22,500
26,485
14,128
127,332
8,788
4,443
5,812
203,802

1,087,527

868,680

1,956,207

1,761,905

Income (Loss) From Operations

13,884

OTHER INCOME (EXPENSE)
Other income
Interest income
Interest expense
Other expense

130,729
1,515
(181)
-

Total Other Income

132,063

TRANSFERS IN (OUT)
In
Out
From other auxiliaries

6,149
(4,040)
120,704

Net Transfers

122,813

Net Income (Loss), Including Administration
Fees Paid to the General Fund

378,737
378,737

OPERATING EXPENSES
Salaries and employee benefits
Accounting and professional costs
Utilities and telephone
Travel and meetings
Operating supplies and customer telephone
Depreciation
Insurance
Student payments
Veterinary costs
Machine hire
Repair and maintenance
Rent and leasing
Registration fees
Postage and printing
Other operating expenses
Total Operating Expenses

$

Totals
2012

2013

1,429,779

COST OF SALES
Livestock and dairy
Gross Profit

Enterprise

$

See notes to the supplementary information.
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268,760

(489,943)

$

(476,059)

(138,955)

-

130,729
1,515
(181)
-

110,017
1,589
(1,546)
(1,831)

-

132,063

108,229

1,995
340,000

8,144
(4,040)
460,704

18,882
(205,696)
391,583

341,995

464,808

204,769

(147,948)

$

120,812

$

174,043

SCHEDULES OF SOURCE OF FUNDING AND
EXPENDITURES FOR GRANTS AND CONTRACTS
(SPONSORED PROGRAMS FUND)

The CSU, Chico
Research Foundation

Years Ended June 30

2013

SOURCE OF DIRECT FUNDING
Federal government
State of California
Local governments
Nongovernmental funds
Agricultural research initiative
Noncash contributions

2012

$ 19,780,952
2,993,289
1,114,150
1,990,097
625,269
154,777

$ 18,752,595
3,701,082
1,598,134
2,331,059
562,813
92,200

26,658,534

27,037,883

SOURCE OF INDIRECT COST REIMBURSEMENTS
Federal government
State of California
Local governments
Nongovernmental funds

2,097,482
341,574
227,391
322,389

2,009,870
345,194
254,509
328,067

Total Indirect Cost Reimbursements

2,988,836

2,937,640

Total

$ 29,647,370

$ 29,975,523

DIRECT EXPENDITURES
Personnel services:
Salaries and wages
Fringe benefits
Operating expenses
Equipment
Student support

$ 9,809,343
3,512,349
11,470,929
693,474
1,172,439

$ 9,434,643
3,164,991
12,608,881
850,681
978,687

26,658,534

27,037,883

INDIRECT EXPENDITURES
Personnel services:
Salaries, wages, and fringe benefits
Administrative expenses
Development
Program allocation
Other

969,880
831,694
67,322
1,089,754
30,186

939,720
850,119
65,259
983,095
99,447

Total Indirect Expenditures

2,988,836

2,937,640

$ 29,647,370

$ 29,975,523

Total Direct Sources and Transfers

Total Direct Expenditures

Total
See notes to the supplementary information.
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SCHEDULE OF SUPPLEMENTARY INFORMATION
(CSU FORMAT)

Page 1 of 2
Current
Unrestricted

June 30, 2013

Noncurrent
Unrestricted

Total

INVESTMENTS HELD BY THE UNIVERSITY UNDER CONTRACTUAL AGREEMENT
Portion of investments held by the University under contractual agreements

$

-

$

-

$

-

Amount

June 30, 2013

NET POSITION - NET INVESTMENT IN CAPITAL ASSETS
Capital assets - net of accumulated depreciation
Long-term debt obligations - current portion
Long-term debt obligations - net of current portion
Other:
OID prepaid interest
Bond reserves
Interest payable

$ 15,276,206
(680,573)
(4,159,789)

Net Position - Net Investment in Capital Assets

$ 10,769,654

38,264
310,756
(15,210)

See notes to the supplementary information.
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SCHEDULE OF SUPPLEMENTARY INFORMATION
(CSU FORMAT)

Page 2 of 2
Amount

June 30, 2013

OTHER POSTEMPOYMENT BENEFITS OBLIGATION (OPEB)
Annual Required Contribution (ARC)
Contributions

$

Increase in Net OPEB Obligation (NOO)

21,456
(16,978)
4,478

NOO - Beginning of Year

552,934

NOO - End of Year

$

See notes to the supplementary information.
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NOTES TO THE SUPPLEMENTARY INFORMATION
June 30, 2013 and 2012

1.

The CSU, Chico
Research Foundation

FUND ACCOUNTING AND COMPARATIVE FINANCIAL INFORMATION
Fund Accounting
The accounts of the Research Foundation are maintained in accordance with the principles of
fund accounting. Under fund accounting, resources for various purposes are classified for
accounting and reporting purposes into funds established according to their nature and purpose.
The funds are organized as follows:
General Fund: This fund is used to account for all financial resources except those
required to be accounted for in another fund. This fund recognizes as income various
administrative fees from other funds.
Plant and Bond Fund: This fund is used to account for acquisition of physical
properties and funds expended and invested in physical properties for the General
Fund, Board Designated Fund, Sponsored Programs Fund, and Campus Programs
Fund.
In addition, this fund is used to account for the bond construction and the principal,
interest, and reserve accounts. Bond proceeds are deposited into the bond construction
account. The proceeds are used to finance the construction and acquisition of buildings
and equipment as required by the Bond’s resolution. The principal, interest, and
reserve account is used to account for the payment obligations of the Research
Foundation Auxiliary Organization Bond Series 2003.
Board Designated Fund: This fund is used to account for all amounts specifically
allocated by the Board of Directors to certain programs. These funds are used
primarily for the development of grant and contract proposals. Funding is also
allocated to support and to finance other CSU, Chico, related projects. The amount
expended from Board designations amounted to $235,396 and $93,161 in 2013 and
2012, respectively. The amount expended from incentive accounts amounted to
$901,293 and $1,337,605 in 2013 and 2012, respectively.
Auxiliary Activities Fund: This fund is used to account for the operations of the
University Farm, KCHO radio station, and other enterprise activities. These operations
reimburse the General Fund for accounting and data processing administration
expenses based on the usage of these services.
Sponsored Programs Fund: This fund reflects the activity of various programs
designed for instruction, research, and community services. These programs are
funded by federal and state governmental agencies and various other organizations.
The General Fund receives administrative fees to cover the indirect overhead costs of
these programs.
Campus Programs Fund: This fund accounts for certain special activities of Research
Foundation-affiliated programs. These funds are carried as unrestricted net position.
The Research Foundation receives an administrative fee equal to 8% of Campus
Program Fund expenditures.
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NOTES TO THE SUPPLEMENTARY INFORMATION
June 30, 2013 and 2012

Comparative Financial Information
The schedules of net position and schedules of revenues, expenses, and changes in net position
include prior-year summarized comparative information in total, but not by net position class.
Such information does not include sufficient detail to constitute a presentation in conformity
with generally accepted accounting principles. Accordingly, such information should be read
in conjunction with the Research Foundation’s financial statements for the year ended June 30,
2012, from which the summarized information was derived.
2.

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
The accompanying schedule of expenditures of federal awards includes the federal grant
activity of the Research Foundation and is presented on the accrual basis of accounting. The
information in this schedule is presented in accordance with OMB Circular A-133, Audits of
States, Local Governments, and Non-Profit Organizations. Therefore, some amounts presented
in this schedule may differ from amounts presented in, or used in the preparation of, the basic
financial statements.

3.

INTERFUND RECEIVABLES AND PAYABLES
The Research Foundation records direct interfund receivables and payables as they occur. As a
result of the use of a general checking account for all funds except the Agriculture Fund and
some sponsored program funds, indirect interfund receivable and payable entries are recorded
upon receipt, disbursement, or transfer of amounts among funds. Interfund receivables and
payables include long-term notes payable as follows:
2013
The Farm in the Auxiliary Activities Fund has a note payable to
the General Fund for the front-end loader to be repaid in annual
installments in the amount of $14,000 plus interest, which accrues
at the LAIF rate plus 1.00% (effectively 1.37% at June 30,
2012).
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2012
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53,591

NOTES TO THE SUPPLEMENTARY INFORMATION
June 30, 2013 and 2012

4.

The CSU, Chico
Research Foundation

NET POSITION RESERVES
The Board, under guidelines established by the Chancellor’s Office, developed policies that
reserve the net position of the Research Foundation. Future increases will also be reserved by
these policies.
Reservations are as follows for the year ended June 30, 2013:
General
Fund
Investment in plant, equipment, and
breeding herd
Inventory reserve
Reserve for working capital
Capital replacement reserve

$

Plant and
Bond Fund

Activities
Fund

601,133
65,000

$ 9,066,517
-

$ 1,335,511
178,455
327,921
160,000

Total Net Position Reserves

666,133

9,066,517

2,001,887

Available for general purposes

779,261

-

636,079

$ 1,445,394

$ 9,066,517

$ 2,637,966

Total Net Position
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OTHER REPORTS SECTION

INDEPENDENT AUDITORS’ REPORT ON INTERNAL
CONTROL OVER FINANCIAL REPORTING AND ON
COMPLIANCE AND OTHER MATTERS BASED ON AN
AUDIT OF FINANCIAL STATEMENTS PERFORMED IN
ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS
To the Board of Directors
The CSU, Chico Research Foundation
Chico, California
We have audited, in accordance with auditing standards generally accepted in the United States of America
and the standards applicable to financial audits contained in Government Auditing Standards issued by the
Comptroller General of the United States, the financial statements of the business-type activities of CSU,
Chico Research Foundation (the Research Foundation), as of and for the year ended June 30, 2013, and the
related notes to the financial statements, which collectively comprise the Research Foundation’s basic financial
statements, and have issued our report thereon dated September 20, 2013.
Internal Control Over Financial Reporting
In planning and performing our audit of the financial statements, we considered the Research Foundation’s
internal control over financial reporting (internal control) to determine the audit procedures that are appropriate
in the circumstances for the purpose of expressing our opinion on the financial statements, but not for the
purpose of expressing an opinion on the effectiveness of the Research Foundation’s internal control.
Accordingly, we do not express an opinion on the effectiveness of the Research Foundation’s internal control.
A deficiency in internal control exists when the design or operation of a control does not allow management or
employees in the normal course of performing their assigned functions, to prevent, or detect and correct
misstatements on a timely basis. A material weakness is a deficiency, or combination of deficiencies, in
internal control, such that there is a reasonable possibility that a material misstatement of the Research
Foundation’s financial statements will not be prevented, or detected and corrected on a timely basis. A
significant deficiency is a deficiency, or a combination of deficiencies, in internal control that is less severe
than a material weakness, yet important enough to merit attention by those charged with governance.
Our consideration of internal control was for the limited purpose described in the first paragraph of this section
and was not designed to identify all deficiencies in internal control that might be material weaknesses or
significant deficiencies. Given these limitations, during our audit we did not identify any deficiencies in
internal control that we consider to be material weaknesses. However, material weaknesses may exist that have
not been identified.
Compliance and Other Matters
As part of obtaining reasonable assurance about whether the Research Foundation’s financial statements are
free of material misstatement, we performed tests of its compliance with certain provisions of laws,
regulations, contracts, and grant agreements, noncompliance with which could have a direct and material effect
on the determination of financial statement amounts. However, providing an opinion on compliance with those
provisions was not an objective of our audit and, accordingly, we do not express such an opinion. The results
of our tests disclosed no instances of noncompliance or other matters that are required to be reported under
Government Auditing Standards.
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INDEPENDENT AUDITORS’ REPORT ON INTERNAL
CONTROL OVER FINANCIAL REPORTING AND ON
COMPLIANCE AND OTHER MATTERS BASED ON AN
AUDIT OF FINANCIAL STATEMENTS PERFORMED IN
ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS
Continued
Purpose of This Report
The purpose of this report is solely to describe the scope of our testing of internal control and compliance and
the results of that testing, and not to provide an opinion on the effectiveness of the Research Foundation’s
internal control or on compliance. This report is an integral part of an audit performed in accordance with
Government Auditing Standards in considering the Research Foundation’s internal control and compliance.
Accordingly, this communication is not suitable for any other purpose.

September 20, 2013
Chico, California
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INDEPENDENT AUDITORS’ REPORT ON COMPLIANCE
FOR EACH MAJOR FEDERAL PROGRAM AND ON
INTERNAL CONTROL OVER COMPLIANCE REQUIRED
BY OMB CIRCULAR A-133
To the Board of Directors
The CSU, Chico Research Foundation
Chico, California
Report on Compliance for Each Major Federal Program
We have audited CSU, Chico Research Foundation’s (the Research Foundation) compliance with the types of
compliance requirements described in the U.S. Office of Management and Budget (OMB) Circular A-133
Compliance Supplement that could have a direct and material effect on each of the Research Foundation’s
major federal programs for the year ended June 30, 2013. The Research Foundation’s major federal programs
are identified in the summary of auditors’ results section of the accompanying schedule of findings and
questioned costs.
Management’s Responsibility
Management is responsible for compliance with the requirements of laws, regulations, contracts, and grants
applicable to each of its federal programs.
Auditors’ Responsibility
Our responsibility is to express an opinion on compliance for each of the Research Foundation’s major federal
programs based on our audit of the types of compliance requirements referred to above. We conducted our
audit of compliance in accordance with auditing standards generally accepted in the United States of America;
the standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States; and OMB Circular A-133, Audits of States, Local Governments, and
Non-Profit Organizations. Those standards and OMB Circular A-133 require that we plan and perform the
audit to obtain reasonable assurance about whether noncompliance with the types of compliance requirements
referred to above that could have a direct and material effect on a major federal program occurred. An audit
includes examining, on a test basis, evidence about the Research Foundation’s compliance with those
requirements and performing such other procedures as we considered necessary in the circumstances.
We believe that our audit provides a reasonable basis for our opinion on compliance for each major federal
program. However, our audit does not provide a legal determination of the Research Foundation’s compliance.
Opinion on Each Major Federal Program
In our opinion, the Research Foundation complied, in all material respects, with the types of compliance
requirements referred to above that could have a direct and material effect on each of its major federal
programs for the year ended June 30, 2013.
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INDEPENDENT AUDITORS’ REPORT ON COMPLIANCE
FOR EACH MAJOR FEDERAL PROGRAM AND ON
INTERNAL CONTROL OVER COMPLIANCE REQUIRED
BY OMB CIRCULAR A-133
Continued
Report on Internal Control Over Compliance
Management of the Research Foundation is responsible for establishing and maintaining effective internal
control over compliance with the types of compliance requirements referred to above. In planning and
performing our audit of compliance, we considered the Research Foundation’s internal control over
compliance with the types of requirements that could have a direct and material effect on each major federal
program to determine the auditing procedures that are appropriate in the circumstances for the purpose of
expressing an opinion on compliance for each major federal program and to test and report on internal control
over compliance in accordance with OMB Circular A-133, but not for the purpose of expressing an opinion on
the effectiveness of internal control over compliance. Accordingly, we do not express an opinion on the
effectiveness of the Research Foundation’s internal control over compliance.
A deficiency in internal control over compliance exists when the design or operation of a control over
compliance does not allow management or employees, in the normal course of performing their assigned
functions, to prevent, or detect and correct noncompliance with a type of compliance requirement of a federal
program on a timely basis. A material weakness in internal control over compliance is a deficiency, or
combination of deficiencies in internal control over compliance, such that there is a reasonable possibility that
material noncompliance with a type of compliance requirement of a federal program will not be prevented, or
detected and corrected on a timely basis. A significant deficiency in internal control over compliance is a
deficiency, or a combination of deficiencies, in internal control over compliance with a type of compliance
requirement of a federal program that is less severe than a material weakness in internal control over
compliance, yet important enough to merit attention by those charged with governance.
Our consideration of internal control over compliance was for the limited purpose described in the first
paragraph of this section and was not designed to identify all deficiencies in internal control over compliance
that might be material weaknesses or significant deficiencies. We did not identify any deficiencies in internal
control over compliance that we consider to be material weaknesses. However, material weaknesses may exist
that have not been identified.
The purpose of this report on internal control over compliance is solely to describe the scope of our testing of
internal control over compliance and the results of the testing based on the requirements of OMB Circular
A-133. Accordingly, this report is not suitable for any other purpose.

September 20, 2013
Chico, California
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FINDINGS AND QUESTIONED COSTS SECTION

The CSU, Chico
Research Foundation

SCHEDULE OF FINDINGS AND
QUESTIONED COSTS
June 30, 2013

A.

SUMMARY OF AUDITORS’ RESULTS
1.

The auditors’ report expresses an unmodified opinion on the financial statements of The
CSU, Chico Research Foundation (the Research Foundation).

2.

No deficiencies relating to internal control over financial reporting are reported in the
Independent Auditors’ Report on Internal Control over Financial Reporting and on
Compliance and Other Matters Based on an Audit of Financial Statements Performed in
Accordance With Government Auditing Standards, or in part B of this schedule. No
deficiencies relating to internal control over compliance is reported or included in part C
of this schedule.

3.

No instances of noncompliance material to the financial statements of the Research
Foundation were disclosed during the audit.

4.

No deficiencies relating to the audit of the major federal award programs are reported in
the Independent Auditors’ Report on Compliance for Each Major Federal Program and
on Internal Control Over Compliance Required by OMB Circular A-133.

5.

The auditors’ report on compliance for the major federal award programs for the
Research Foundation expresses an unmodified opinion.

6.

There are no findings relative to the major federal award programs for the Research
Foundation reported in part C of this schedule.

7.

The programs tested as major programs include:
Aging Cluster
Special Programs for the Aging – Title III, Part B –
Grants for Supportive Services and Senior Centers
Special Programs for the Aging – Title III, Part C –
Nutrition Services
Nutrition Services Incentive Program
Other Aging Programs
National Family Caregiver Support, Title III, Part E
Centers for Medicare and Medicaid Services (CMS) Research,
Demonstrations and Evaluations
SNAP Cluster
Supplemental Nutrition Assistance Program (No expenditures in
2012-2013)
State Administrative Matching Grants for the Supplemental
Nutrition Assistance Program

8.

The threshold for distinguishing Types A and B programs was $633,304.

9.

The Research Foundation was determined to be a low-risk auditee.
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CFDA No.
93.044
93.045
93.053

93.052
93.779

10.551

10.561
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Research Foundation

SCHEDULE OF FINDINGS AND
QUESTIONED COSTS
June 30, 2013

B.

FINDINGS
FINANCIAL STATEMENTS AUDIT

None.
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SCHEDULE OF FINDINGS AND
QUESTIONED COSTS
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C.

FINDINGS
FEDERAL AWARDS AUDIT

None.
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CORRECTIVE ACTION PLAN
June 30, 2013

None.
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SUMMARY SCHEDULE OF PRIOR AUDIT FINDINGS
June 30, 2013

None.
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